Sorting out seed exports

There isa need to cut the regulatory complexity

Ajai Rana

ndia has everything it needs
I to be one of the world's

leading seed suppliers, and is
notyet one,

Total seed exports grew from
¥2,323 crorein 2024-2510 33,023
crore in 2025-26 — close to 30 per
cent in a single year indicating that
the world wants to buy Indian
seed.

‘What that figure cannot tellus
is whether our processes can keep
pace. Evenat that rate, India ships
around $120 million of vegetable
seed annually, ninth in the world,
inaglobal trade of roughly $6
billion of which the Netherlands
alone takes $2.4 billion. Our
potential across all seed categories
is put past $5 billion.

What keeps us short of it is
rarelya policy decision. Itis
frictionat the level of the
individual transaction.

COSTLY DELAYS

Picture a consignment of seed,
contracted and paid for, sitting in
acold store while an export
authorisation remains pending.
For most productsadelay of afew
weeks isa commercial
inconvenience. Seedisaliving
biological product tied to a narrow
planting window. A delay can
mean missing the season
altogether, losing the commercial
value of the consignment, and
losing the customertoa
competing origin.

Recent experience with
restricted seed exports shows how
this happens. Exporters have
received deficiency letters at the
export authorisation stage

iring that, where the
germplasm is of Indian origin,
their overseas buyer must first
obtain approval from the National
Biodiversity Authority. That
condition does notappearin
DGFT's own Standard Operating
Procedure, Trade Notice
26/2024-25 of December 2024,
which the industry welcomed
precisely because it established a
legally enforceable affidavit
mechanism for compliance with
the Biological Diversity Act
without holding up consignments.

Consider it from the buyer’s
side. A distributorin Vietnamor
Kenya is being asked to register on
an Indian government portal, file
under a statute he has never
encountered, and wait months for
acertificate, all before he can place
an order. He has alternatives and
he will will call Thailand, or the
Netherlands. That is how market
share is lost: not throughany
major decision, but through
accumulated friction.

SEEDS. Cutting the red tape rn

None of this is an argument for
weaker safeguards. India’s rights
over its genetic resourcesare not
negotiable, and this industry has
never suggested otherwise. The
question iswhere compliance s
best established.

The deeperissueis
architectural. An exporter does
not experience government
experiences one transaction. A
single consignment can touch
Commerce and DGFT,
Agriculture, Environment, the
NBA and NBPGR, each withan
entirely legitimate mandate. The
difficulty arises when those
mandates intersect withouta
common protocol, clear
ownership or a predictable
timeline.

Dismantling the Exim
Committee in 2024 and moving
approvals onto DGFT's digital
platforms simplified seed trade
considerably, and should notbe
reversed.

Four reformswould settle the
matter.

Verify compliance where it adds
value, rather thanrecreatingat the
export counter scrutiny already
completed upstream. Move to
risk-based compliance, letting
legally enforceable declarations
release consignments, backed by
random audit and serious
penalties for misrepresentation.
Putaclock on everyapproval:a
digital applicationisnot
exporter-friendly if the applicant
cannot tell when a decision will
come, and seed moves to planting
calendars rather than

authority empowered toresolve
inter-agency questions.
The objective is not
Itis coordination.
_ Theindustryisinvesting,

and markets.
What it needs from the systemis
the ability to deliver on time.

The writer is Chairman, Federation of Seed
Industry of India
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Coconut eXpOrts surge 62% to %7 038 crinFY26

VSa]erl(umar

Kochi

Coconut exports registered a
62 per cent increase in 2025-
26, reaching ¥7,038.25 crore
compared with the previous
year. This growth was driven
by a diversification of the ex-
port basket and a growing
demand for value-added
coconut products.

Activated carbon contin-
ued to dominate coconut
product exports, totalling
¥4,688.89 crore and consti-
tuting 67 per cent of the total
export of coconut products,
other than coir.

The export quantity
amounted to approximately
1.8 lakh tonnes, and the de-
mand was primarily in di-
verse sectors such as gold
mining, water purification,
air purification, the removal
of carcinogenic substances
like polyfluoroalkyl com-
pounds, energy production

VALUE PUSH. The growth has been driven by a diversification
of the export basket and a growing demand for value-added
coconut products

through capacitors, the cos-
metics industry and the
pharmaceutical industry.

RISING GLOBAL
DEMAND

Deepa D Nair, Chief Execut-
ive Officer of the Coconut
Development Board, attrib-
uted the export performance
to increasing international
demand for  coconut
products, enhanced pro-

cessing capabilities in the
country, expanded market
access through multiple
FTAs, a growing product
matrix and the rising de-
mand for plant-based foods
and vegan diets.

“India’s export basket has
diversified significantly, with
products such as activated
carbon, virgin coconut oil,
coconut milk, coconut milk
powder and coconut water

gammg prominence,” she

Coconut exports, which
were once largely concen-
trated to the GCC region,
have now expanded to more
than 155 countries.

Major importers include
the US, the UAE, Sri Lanka,
Germany, Russia, Turkey,
Belgium, the UK and the
Netherlands, she said.

The Coconut Develop-
ment Board is also focusing
on ensuring the quality of ex-
ported products.

It has joined the Integ-
rated Assessment Frame-
work and is spearheading ini-
tiatives to ensure quality
standards for coconut
products in association with
the National Accreditation
Board for Testing and Calib-
ration Laboratories.

The sustained growth of
the sector over the past dec-
ade is encouraging and is ex-

pected to continue during
the coming decade, she said.
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Govt Eases Import Ban On Some Electronic Parts

Move follows cos’ request
to allow imports till local
production scales up and
prices turn competitive

Writankar Mukherjee
& Shambhavi Anand

Kolkata | New Delhi: The govern-
ment has agreed to allow electro-
nic companies to temporarily im-
port select high-value compo-
nents that are now being made lo-
cally, a shift from its earlier stance
of effectively blockingall such im-
ports, senior government and in-
dustry executives said.

The move follows the industry’s
repeated requests to allow imports
until domestic production scales
up and prices become competitive
vis-a-vis supplies from China, Tai-

wan and Vietnam.

The quota-and-time-bound mecha-
nism has already been introduced
for two high-value air-conditioner
and refrigerator components—com-
pressors and inner-grooved copper
tubes. The government is conside-
ringasimilar mechanism for some
high-value smartphone compo-
nents, includingdisplays, allowing
manufacturers to import specified
quantitiesforalimited period, a se-
nior government official said.

The Bureau of Indian Standards
(BIS) had stopped renewing or is-
suing fresh approvals to overseas
suppliers, effectively preventing
companies from importing com-
ponents for which domestic pro-
duction had started.

However, industry executives sa-
id domestic component prices re-
main comparatively higher ma-
king production cost uncompetiti-
ve. The move to temporarily allow
imports will also ensure that local
manufacturing will continue to

Reli

port volumes for refrigerators and
30% for air-conditioners, both for
capacitiesof uptotwotonnes, until

March 2027.
Manufacturers have been asked
to  maintain

?\ —
50%of FY25&  40% of refrigera-
FY26 copper- tor compressor  COMPressor
tube imports imports allowed  imports allowed /
allowed until Nov  until March until h imports face
Zero-duty benefits are & stricter

checks on
local value

>

disappearing, narrowing imported
component price advantages
FTA: Free Trade Agreements

ET&)
St

month-wise re-
cords of such

scale, they said.

“The direction is correct given
the supply-chain disruptions and
rupee depreciation due to external
factors like the West Asia crisis,”
said B Thiagarajan, managing di-
rector of AC maker Blue Star
“Such moves will help develop the
local component ecosystem faster

with imports being allowed in a ba-
lanced way.”

For inner-grooved copper tubes,
the government has allowed im-
ports of up to 50% of the average
quantity imported by acompany in
FY25 and FY26, until November.
For compressors, imports have be-
enpermitted up to40% of FY25im-

. imports and
I“Slg furnish them
to the concer-
Manufacturers ned govern-
have also been ment authori-
askedto ties. The go-
maintain vernment offi-
month-wise cial cited above
recordsofsuch  gogeribed the
Irml : and @  Mmechanism as
“""'l an “import-
::vemnmt coi'l_tr(il_ andt loi
suthorith calisation too!
< to help domes-

tic industry flourish.”

The objective, he said, is to even-
tually make quality control order
(QCO) compliance mandatory for
components that are available lo-



Diesel export levy

hiked to

X25 per litre petrol toX1.5

FE BUREAU
New Delhi, September 1

THE GOVERNMENT HAS
raised the export levy on
diesel to ¥25 per litre from
%24 and on petrol to ¥1.5 per
litre from zero, tightening
curbs on overseas fuel sales as
the West Asia crisis continues
to strain global crude and
product markets.

The revised rates will take
effect from September 1,
according to a finance min-
istry notification. The special
additional excise duty (SAED),

' along with road and infra-
structure cess, on aviation
turbine fuel (ATF) exports
has, however, been margin-
ally reduced to ¥19 per litre

from ¥19.5.

The latest move keeps the
burden on diesel exports ele-
vated while bringing petrol
back under an export levy, as
the government seeks to safe-
guard domestic fuel availabil-
ity and discourage refiners
from diverting supplies to
overseas markets amid

stronger international prices.

There is no change in the
existing duty rates on petrol
and diesel cleared for domestic
consumption, the ministry said.

The export levy was first
imposed on diesel and ATFon
March 27, after the escalation
of the West Asia conflict,and
has since been revised every
fortnight. Petrol exports were
brought under the levy from
May 16.

The windfall tax was intro-
duced to improve domestic
availability of petroleum prod-
ucts during the supply disrup-
tion and to prevent exporters
from capturing excessive gains
arising from the widening dif-
ference between domesticand
global prices.
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“$1.5b wheat export opportunity for India’

Our Bureau
Mangaluru

Record production, comfort-
able stocks, competitive
prices and the gradual re-
opening of exports give India
a strong base to become a re-
liable global wheat supplier,
which could help unlock an
export opportunity of more
than $1.5 billion for India,
according to Assocham.

A study by the Assocham
Global ~ Research  and
Strategy Centre, India’s com-
petitive edge in the global
wheat market, found condi-
tions favourable for India to
expand wheat exports. It
noted that the global wheat
market is changing due to

weather disruptions, geopol-
itical tensions, higher freight
costs and fluctuations in pro-
duction and prices. The Rus-
sia-Ukraine conflict affected
traditional supply routes
while extreme weather is
creating uncertainty for ma-
jor producers. These devel-
opments are also pushing
large wheat-importing coun-
tries tolook for more diversi-
fied and reliable sources.

SLIP IN GLOBAL OUTPUT
The USDA has projected that
global wheat production will
decline from a record 844
million tonnes (mt) in 2025-
26 toaround 819 mt in 2026-
27, while demand is expected
to remain strong. The USDA
stated that the primary con-
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tributors to this decline will
be major exporting nations,
including the US, the
European Union, Argentina
and Australia.

India produced a record
121 mt of wheat in 2025-26
against domestic consump-
tion of around 111 mt. Thisis
enough to meet domestic de-
mand and to support ex-
ports. As of May 28, wheat
stock in the Central pool
stood at 51.3 mt against the
prescribed buffer norm of
27.5mt for July 1.

This comfortable supply
position gives India room to
increase exports over time
without affecting domestic
food security. Earlier this
year, the government’s de-
cision to reopen exports, in-

cluding approval of 2.5 mt of
wheat and 0.5 mt of wheat
products in February 2026
followed by another 2.5 mtin
April, reflects the improve-
ment in domestic availabil-
ity, the study said.

PRICE ADVANTAGE
Mentioning that India had a
strong price advantage, the
study said the FY2026-27
wheat MSP (minimum sup-
port price) is around $268
per tonne compared with an
international price of about
$303 in May 2026. The nearly
$35 per tonne difference
gives Indian wheat room to
compete globally while farm-
ers continue to benefit from
assured MSP-based returns.
India also compares fa-

Vourably with other major
wheat producers. Russia has
lower domestic prices, but
India has the advantage of a
large production base and
proximity to major Asianand
West Asian markets.

Despite being the world’s
largest wheat producer,
China remains a net im-
porter, while India can meet
domestic demand and still
maintain an exportable sur-
plus, it said.

Recently, the government
shifted the export policy of
specified wheat varieties,
wheat flour and related
products from ‘prohibited’
to ‘free’. The move covers
wheat, durum wheat, atta,
maida, semolina/rava and re-
lated products.
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Refurbished medlcal device
import policy still in works

SANKET KOUL
New Delhi, 2 September

Almost a year after the Centre
constituted an interministerial
committee to frame guidelines
fpr the import of refurbished
medical devices, the proposed
framework remains under dis-
cussion, with no comprehen-
sive guidelines notified so far.

At stake is a pre-owned
medical equipment market
estimated by industry execu-
tives at around 1,500 crore, or
nearly 10 per cent of the overall
medical equipment market.
Hospitals and diagnostic
centres, particularly in smaller
cities, use such equipment to
bring down the cost of instal-
ling expensive machines such
as computed tomography (CT)
and magnetic resonance
imaging (MRI) scanners.

But domestic players worry
that easier imports without
adequate safeguards could
expose patients to wunsafe
equipment and turn India into
a market for obsolete
machines. The government,
therefore, has to decide what
equipment can be imported,
how old it can be, who certifies
that it is safe and functional,
and who is responsibleifit fails.

People familiar with the
matter said the panel has held
only a few meetings and has
begun examining data on the
refurbished equipment market.
Itincludes representatives from
the Ministry of Health and
Family Welfare (MoHFW),
Directorate General of Health
Services (DGHS), Central Drugs
Standard Control Organisation

Inside the secondhand medtech market

31,500 crore: Estimated s'ize of
India's pre-owned medical
equipment market

10%: Share of pre-owned
equipment in India's overall

medical equipment market

$8.82 billion: India’s overall
medical device imports in FY25

US, Germany, Japan, the
Netherlands: Major markets
for India’s refurbished medical
device imports

38: High-end and high-value
medical devices allowed for
import with environment
ministry clearance

CTs, MRIs, surgical robots:
Key refurbished devices
imported into India

(CDSCO), Department of Phar-
maceuticals, and industry. “The
government set up an inter-
ministerial committee to exam-
ine and frame guidelines for
such devices. But no compre-
hensive guidelines specifically
governing such imports have
been notified so far,” said Rajiv
Nath, forum coordinator of the
Association of Indian Medical
Device Industry (AiMeD).

Queries mailed tothe Union
health ministry remained
unanswered until the time of
going to press.

The regulatory gap is not
new. In a January 2025 letter to
the principal commissioner of
Customs, the CDSCO acknowl-
edged that the Medical Devices
Rules (MDR), 2017, do not dis-
tinguish between new and
refurbished devices. That does
not mean used medical equip-
ment cannot enter India. An
existing mechanism under the
Ministry of Environment,
Forest and Climate Change

(MoEFCC) allows imports of 38
specified high-end and high-
value equipment prescribed by
the DGHS. These include CT
scanners, MRI systems, ultra-
sound and X-ray equipment,
besides some laboratory and
critical-care devices.

There are conditions: the
equipment should not have
been phased out in the expor-
ting country, should not con-
tain hazardous material, and
should have a residual life of at
least seven years. The health
ministry is now examining
whetherthese rules are enough
or whether refurbished medi-
cal devices need a more spe-
cific regulatory framework.

“Major issues to be dis-
cussed by the committee
include determining the ser-
vice time of secondhand
devices eligible for import or
allowing only very expensive,
high-end critical-care equip-
ment used for critical care,” a
senior MoHFW official said.

The MoEFCCisunderstood

* to have received a draft or pro-

posal from the health ministry
for comments, although it has :
not been directly involved in
framing the policy. “While the :
health ministry is amending |
provisionsinthe MDR, we have :
not been directly involved in
policy formulation. However, :
MoHFW has shared a draftor |
proposal with MoEFCC for :
comments,” a person familiar
with the matter said.
The industry itself is
divided over how far India !
should open the door to refur-
bished equipment. Nath said :
there is no separate import |
classification for refurbished
medical devices, making it dif-
ficult to determine their exact |
share in India’s medical device
imports. “Any such framework |
should prescribe requirements
for quality, safety, perform-
ance, traceability, remaining
useful life, servicing, and,:
accountability of the importer -
and supplier,” he added. :
Multinational medical
technology = manufacturers
support allowing refurbished
equipment but wantimportsto :
come through original equip-
ment manufacturers or their !
authorised channels.
A multinational industry -
body said advanced CT
scanners, MRI systems, and
roboticsurgical systems remain
financially out of reach for !
smaller hospitals and institu-
tions in Tier-II and Tier-III
cities. Refurbished equipment, :
it argued, could make such
technology more accessible
without compromising safety.
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Sept Gold Import may

Fall15% on

Modi urged consumers again
this week to avoid spending
on yellow metal in order to
contain India’s import bill

Sutanuvka Ghosal

Kolkata: Gold imports, second only to cru-
de oil in India’s overseas shopping basket,
are expected to fall around 15% in Septem-

ber after Prime Minister Narendra Modi's

renewed appeal to avoid unnecessary spen-
ding on the yellow metal, potentially den-
ting sentiment in the jewellery trade just
ahead of the festive season.

“According to our trade estimates, nearly 45
tonnes of gold were imported in August. This
is expected to come down by 15% in Septem-
ber,” said Surendra Mehta, national secretary,
India Bullion & Jewellers Association.

Prime Minister Modi reiterated the appeal
on September 1, asking Indians to exercise
restraintand avoid spending unnecessarily on
gold. The message comes as the government
seeks to reduce the import bill and an expan-
ding current account deficit, while encoura-
ginghouseholds tobringapartof theirestima-
ted 31,000 tonnes of idle gold into circulation.

The appeal has cast a shadow over Zaveri Ba-
zaat, the country’slargest gold trading hub. Je-
wellers expect consumers to increasingly ex-
change old jewellery for new pieces rather
than make fresh purchases.

0ld-gold exchange, which currently acco-
unts for about 45-50% of jewellers’ busi-
ness, could rise to 60-70% during the festive
season, industry ex-
ecutivessaid.

High gold prices, vo-
latility and growing

Sanary eading i | 0L
oy
mers to preserve cash

while continuing to  FESTIVE SEASON
participate in festi- APPROACHES

vals and weddings.

“India relies entire-
ly on imported gold,
making bullion one
of the biggest im-
port items after
crude oil. When

out of the
country.
That
can
add
to

Lack-Lustre

A usual 45-50%

PM’s Call

the trade deficit, and when dollar demand is
already high, put additional pressure on the
rupee,” said Varghese Alukkas, MD, Jos
Alukkas, which has 67 stores in South India.

‘GOLD EXCHANGE'
The shift towards exchanges could help sus-
tain jewellery demand even if fresh gold pur-
chases moderate.

“While consumers are becoming more
mindful about discretionary spending, je-
wellery continues to hold a unique place in
Indian culture. Festivals, weddings and key
life milestones remain deeply cherished oc-
casions, and jewellery is an integral part of
these celebrations,” said Sandeep Kohli,
CEQ, Indriya.

“For Indian consumers, jewellery is more
than a purchase; it is a symbol of love and
tradition. That’s why we believe demand
for the category will remain resilient even
as spending patterns evolve. We are also
witnessing a growing preference for jewel-
leryexchange, with consumersexchanging
their old pieces for new designs and high-
value purchases,” he said.

Gold prices are adding to the uncertainty.
Expectations of a September US Federal
Reserverate hike have risen to around 68%,
pushing US bond yields and the dollar hig-
her, while renewed US-Iran tensions have
lifted oil prices and raised concerns over
persistent inflation, said Vedika Narvekar,
research analyst — commodities & curren-
cies, Anand Rathi Share and Stock Brokers.

Gold fell nearly 1.8% on Tuesday and slip-
ped below ¥1.5lakh per10gramson the MCX
on Wednesday, before recovering around
71,000 from the lows, indicating some buy-
ing interest at lower levels,

“The focus now shifts to upcoming US labo-
ur and inflation da-
ta, which will be

O " important in deter-
mining the Fed’s
next move,” Narve-
kar said. She ex-
pects gold to rema-
in volatile with a
cautiousbiasinthe
near term.

The immediate
focus for investors
is $4,300 an ounce
in spot gold. Hol-
ding above that le-

vel could supporta
recovery toward
$4,350-4,400, while
a break below co-
uld open the way

Yellow metal
slipped below

¥1.5L/10gm
Wednesday

on MCX towards  $4,200-
4,220.
SRYNIIIE On the MCX,

71,47,700-1,48,000 is
seen as a potential
accumulation zo-
ne for staggered

=il 1,48,000

een as {ml nlial

i..
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US STILL SUPPLIED 35% OF LNG, 50% OF LPG IN AUGUST

Gulf suppliers claw back
share in LNG, LPG imports

SAURAY ANAND imporss sose 14.5%
New Delhi, September 2 SUPPLY SHUFFLE :;:f:s}:fmped :::fgm m-&;n hita
§ GULF REBOUNDS: Qatar, Oman an o six-month high, Shough still

THE UNITED STATESremained  UAE LNG shipments reached 72.4%, 14% below 2 year earfier
ndia’s biggest individual sup- :

plierof both NG and e in 7 09,100 tonne, m"-'i'”(:ga:ore

August, accounting fornearly = narrowing the US lead S trisled

35% of LNG and 50% of LPG 7

imports, but traditional Gulf
suppliers are beginning to
regain ground, particularly in
cooking-gasshipments,accord-
ing to Kpler data.

India imported 858,500
tonne of LNG from the US in
August, an 18.6% month-on-
monthincrease from 723,800
tonne in July. That gave the US
a 34.8% share of India’s total
LNG imports of 2.46 million
tonnes(mt) during the month.

Combined supplies from
Qatar, Oman and the UAE,
meanwhile, stood at about
769,100 tonnes, or 31.2% of
LNG imports. While Gulf vol-
umes were 3.8% lower than
July, they were 114% higher
than the 358,700-tonne level
in May, significantly narrow-
ing the gap with US supplies.

Oman led the Gulf LNG
basketin Augustwith 524,700
tonnes, up 14.3% from July,
followed by the UAE at
244,400 tonne, Qatarsupplied
no LNG during the month.
Nigeria, meanwhile, shipped
540,700 tonne, making it
India’s second-largest individ-
ual LNG supplier after the US.

® India’s LNG imports climbed

5.3% month-on-month to

2.46 million tonne

LPG SWINGS: US LPG shipments
fell 19.4%, while Gulf supplies

surged 444.2% from July

Overall LNG imports
increased 5.3% month-on-
month, from 2.34 mtin july

The battle for India’s LPG
market showed a shampes
comeback from the Gulf US
LPG supplies, though st
dominant at 719,300 tonmne.
fell 19.4% from 8927
tonnes in July. Its share newes-
theless remained just abowe
50% of India’s total LBG
imports of 1.43 mt in Asswst.

In contrast, combined sup-
plies from the UAE, Qatar,
Kuwait, Saudi Arabia lman,
Oman, Bahrain and lmag
jumped 44.2% month-on-
month to 448,900 tonne, Eft-
ing the Gulf’s share to 31.3%
from 24.9% in July.

The UAE’s LPG shipments
samged 72.4% to 175,800
Sommes, while supplies from
Eswait more than tripled to
147 800 tonnes from 44,200
fomnes. Qatar’s shipments rose
2 55,400 tonne from 19,300
fomnes. Iran supplied 16,300
tommes and Oman 20,900
ftomnes during August.

India’s overall LPG imports
rose a sharper 14.5% month-
on-month from 1.25 mt in July.
The rise in imports coincided
with stronger domestic con-
sumption. According to the
Petroleum Planning & 1
Cell (PPAC), India’s LPG con-
sumption reached a six-month
high of around 2.42 mt in
August 2026 on a provisional

basis. risimg 3 2% month-on-
mosss Comssmption, however,

remames more than 14% lower

Vear-Je-wear

The st numbers under-
Ene Sessfaping of India’s gas-
supply Sasket after the US
rapadly expanded its presence
el s year. In LPG, Wash-
IngEom Fetains a sizeable lead,
et e £48% monthly rebound
= Gal¥ cargoes against a 19%
decimen US shipments signals
remewed competition for the
Indor —arket.

Fox LNG, the US-GCailf gap
bas aisc narrowed shasgls
fram Mav with Goff e
DOw DoiE agalT ACCERENSEE
for sesciy a SR aF
Indar rpors
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Low-margin shipments
hit amid export revival

RAVYI DUTTA MISHRA
New Delhi, September 3

INDIA'S GOODS EXPORTS
bucked expectations to record
their best-ever June, with out-

bound shipmentsjumpingtoa

record $44.24 billion at the

peak of the disruption caused

by the crisis in West Asia.

This performance helped
drive GDP growth in April-June
toan unexpectedly high 7.8%.

But under the headline
number, most labour-inten-
sive and low-margin exports
did not fare well.

Overall goods exports in
April-June rose 15% year-on-
year to $129.32 billion while
non-petroleum, non-gems and
jewellery shipments were up
12% at $99.04 billion — well
above the 6.5% growth exhib-
ited over the previous two
financial years.

On Monday, Chief Economic
Adviser (CEA) V Anantha
Nageswaran attributed the
“brisk” growth in India’s core
exports to the signing of free
tradeagreements (FTAs),export
diversification efforts,and“pos-
sibly rising competitiveness”.

According to economists,
netexportsadded 3 percentage
points to GDP growth in April-
June 2026 and this was driven
by a decline in real imports as
the conflict in West Asia
weighed on import volumes.

“Exportgrowthaccelerated
to 12% in Q1; combined with
the decline in imports, this
meantnet exports contributed
positively to GDP,” Barclays
economists said Monday.

The headline numbers,
however, mask an uneven
sectoral picture.

While high-end products
such as engineering goods,

electronics and pharmaceuti-
cals grew 18.1%, 22.6% and
6.8%, respectively, during the
April-June quarter, several
labour-intensive sectorsregis-
tered a sharp decline.

Textile exports slipped
12.4% while leather products
declined 4.7%. Exports of low-
margin productssuch asfruits
and vegetables, ceramics and
glassware, and jute products
fell 10.3%, 25%, and 13.4%,
respectively. Tea exports were
under particular pressure,
falling 17.5%.

Of'the 31 exportsectors,11
posted a year-on-year decline
in April-June.

According to economists
and industry executives, the
West Asia crisis is disrupting
trade at various levels, with
steep logistics costs hurting
exporters’ profit
margins.



