India hopes to reverse rising

trend in steel im

Rrimsns Lime, AL 12.

Borts in 2025

POLICY INTERVENTION. Commerce Department is mulling the imposition of safeguard duties

o
Abhishek Law
New Delhi

India is likely to end FY25 and
CY24 as a net importer of steel,
with mills anticipating continued
headwinds on the export front.

Pressure from Chinese imports
continues while policy interven-
tion is expected with the Depart-
ment of Commerce exploring the
possibility of imposition of safe-
guard duties.

According to Steel Ministry
data, India’s imports at 6.5 million
tonnes (mt), up over 26 per cent,
were more than double the ex-
ports at 3.2 mt, down 24 per cent
for the April-November period of
this fiscal, and the steel trade defi-
cit widened to 26,468 crore,
which was amongst the highest in
the last few years.

In the case of India’s steel mills,
the key European markets for ex-
ports are struggling with an eco-
nomic slowdown while in the
Middle East, there is stiff competi-
tion from Chinese offerings. Steel
prices came down in November
2024 y-o-y in major markets like
China, India, the US and the
European Union (EU).

CHINESE EXPORTS
China has been aggressively
dumping steel across the world at
highly predatory prices and some-
times lower than the cost of pro-
duction. “Saddled with excess in-
ventory...China has been
exporting steel overseas at
throwaway prices,” the top brass
of an Indian steel mill said re-
cently. The story in the case of In-
dia is no different with one out of
every three steel products impor-
ted into India being Chinese.
According to market parti-
cipants, a fall in domestic demand
in China with the collapse of the
property construction sector saw

the share of consumption of the,
metal fall to 24 per cent in 2023
(from 40 per cent) and it is expec- -
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FEELING THE HEAT. China has been aggressively dumping steel across the
world at highly predatory prices and sometimes lower than the cost of

production moorTHY M

QUICK FACTS

o India’s imports at 6.5
million tonnes were more  °
than double the exports
at 3.2 mt for the
April-November period of
this fiscal

o The steel trade deficit
widened to ¥26,468 crore,
which is among the
highest in the last few
years

ted to come down further to 10 per
cent this year, if global numbers
are an indication.

Market intelligence firm, Big-
Mint said, volumes from China in-
creased just ahead of the expiry of
some of the Bureau of Indian
Standards (BIS) licences given to
mills/exporters. “Chinese steel
imports into India rose a whop-
ping 98 per cent over January-Oc-
tober,” the report said.

Vietnam ‘used FTAs with India

_while maintaining a steady level of
exports herg‘,_“.,'.pun,ctuate‘cf by -

-

sharp spikes in November 2023
and August-September,” the mar-
ket intelligence firm noted.

Japan saw an over 100 per cent
y-o-y increase in steel exports to
India for April-November period,
primarily taking advantage of
FTAs, increased push for auto-
grade steel in certain cases, among
other factors.

Till September, import prices of
steel were mostly at par with do-
mestic prices which had put pres-
sure on domestic sales. Mills had
taken to discounting to compete
with Chinese offers. As per Big-
Mint, landed prices in rupee parity
from China averaged at ¥56,417/t
($663/t) and from FTA countries
at 54,667/t ($642/t) in FY24, In
comparison, trade-level bench-
mark hot rolled coils, ex-Mumbai,
stood at ¥56,008/t ($658/t). In
FY25, India’s prices are at
£50,510/t ($593/t) versus Chinese
offers that averaged 50,689/t
($595/t) and those from FTA

countries, were at 49,011/t

(8576]t).
Chinese offers rose in Q3FY25,
the stimulus packages,

whereas Indian prices underwent

corrections to counter the invent-
ory pile-up. However, steel im-
ports coming in through FTA
prices were consistently lower.
Consumption of steel in Iridia has
been increasing at double digit
numbers which has helped mills
here tide over volume sales con-
cerns. Against a production of 95
mt of finished steel (up S per cent
y-o-y) for April-November, con-
sumption was 98 mt (up 12.3 per
cent y-0-Y), a Steel Ministry report
noted.

OUTLOOK

In China, steel prices weakened m-
o-m, and the Trump administra-
tion is likely to bring more uncer-
tainty to global trade, making ex-
ports more challenging for China’s
steel and steel-made manufac-
tured goods in 2025, a Steel Min-
istry official said, indicating the
country needs to watch out for
imports.

Following immense pressure
from Indian companies, a notice
for initiating the safeguard invest-
igation by the Directorate General
of Trade Remedies (DGTR) was is-
sued. And the industry is hopeful
of positive outcome that will stem
imports. FTAs are being reviewed
too even as murmurs around safe-
guard duties are getting stronger.

A cache of BIS licences have ex-
pired for Indian and Vietnamese
mills too. “Currently, there are no
active offers from Chinese mills,”
BigMint said in a report while
adding that not many Chinese
mills have a valid BIS permit to ex-
port to India. In Vietnam, except
for Formosa, no other mill’s li-
cence hasbeen renewed so far.

On the other hand, cement-

. makers, who have had a tough first

half this fiscal (April-September
2024), are expecting uptake in
construction activities possibly
from January. driven by pent-up
demand, a rebound in government
capex, and sustained momentum
in the real estate and housing sec-
tors.
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Geopolitical headwinds

threaten '25 oil imports

However, copious supplies and falling rates cap concerns

S DINAKAR
New Delhi, 31 December

ndia’s growing imports of crude

oil, alooming threat to the coun-

try’s energy security, may face a
turbulent 2025 amid geopolitical
winds emerging from the new
Donald Trump administration,
Russian President Vladimir Putin’s
manoeuvres in UKraine, tightening
sanctions on Iran’s oil, and
escalating Houthi rebel =
attacks, industry execu-
tives said.

However, copious oil
supplies amid growing
global output and slow-
ing Chinese oil con-
sumption will put
India in a better
bargaining on
with Gulf suppliers, who are
intalks to renew annual crude
supply contracts.

As a result, the crude import bill,
a growing strain on the country’s
trade deficit, may ease in 2025 as
crude prices are expected to average
lower on the year at $75 per barrel.
Meanwhile, senior refining execu-
tives said the ratio of ethanol in the
country’s fuel mix may increase by 5
percentage points.

According to rating agency ICRA,
no major refining capacity additions
are expected in 2025, barring a grad-
ual commissioning of Hindustan
Petroleum Corporation’s (HPCL's)
180,000 barrels-per-day refinery in
Barmer, Rajasthan.

Petrol constitutes around 17 per
cent of the country’s fuel use mix and
is expected to grow at over 5 per cent
annually — higher ethanol blending
will compensate for petrol’s growth,
putting a lid on oil imports, execu-
tives said.

The US Energy Information
Administration predicted global oil
price benchmark Brent to average
$73.58 per barrel in 2025 in its latest
short-term energy outlook. It fore-
casts non- Organization of the
Petroleum Exporting Countries Plus
liquids output to grow by 1.5 million
barrels per day (bpd) during the peri-
od, while global demand growth is
expected to be only 1.3 million bpd.

India’s oil demand, the biggest
contributor to

alomwlthChina.isexpecnedto% G

by over 300,000 bpd in 2025, com-
pared to 200000 bpd in 2024.
Imports of crude oil averaged $11.1
billion a month in 2023-24 (FY24),
when India’s crude oil basket aver-
aged $82.6 per barrel, with rates rang-

THE 2 o
% share % share
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India'scrude Iraq 915 20 947 20
import SaudiArabia 706 15HE 636 B5H
volumein  Venezuela 01 0 70 15
b= oty - 06 451199 42
ay Total* 4,620 4,697
*Total includes all countries Source: Kpler
ing from a high — in the past, it has accounted for
of $93.5 per bar-  over a fifth of RIL's crude imports,
| relinSeptember prompting it to seek a licence from
to a low of ‘Washington to continue importing
© $734 per fromtheLatin American nation. But
~ _ barrel in Venezuelan supplies averaged only
June. 59,000 bpd this year, a quarterof the
Monthly 212,000 bpd it secured in 2019,
imports have aver- according to Kpler data.
aged higher at $11.5 bil- Moreover, state-run refiners are
lion this financial year (2024- facing limitations in processing
25) until November, but average oil Russian crude beyond the current
prices areonadecline. In December, 35-40 per cent levels because of

India’s crude oil basket averaged
$73.2 per barrel compared to $89.4
per barrel at the beginning of the

. financial year.

2024’s crude import data offer
pointers to the role of suppliers.
India’s imports of oil increased by a
meagre 1.6 per cent in 2024 from a
year earlier to around 4.7 million
bpd, while Russia, the country’s
biggest oil supplier, saw its share stay
flat or even shrink marginally to
around 38 per cent, according todata
(as of Tuesday) from
Paris-based market intelligence
agency Kpler.

Top refining executives said that
state-run refiners are facing some
shortfalls in Russian supplies in
January, and to a lesser extent in
February. However, overall Russian

supplies to India will be maintained
in 2025 unless the US manages to
affect a truce in Ukraine, diverting
Russian oil flows to its traditional
European market, a private sector

refiner said.

Indian Oil Corporation
(IndianOil), Bharat Petroleum
Corporation, and HPCL are facing
shortfalls in sourcing Russian oil
after private-sector refiner Reliance

Industries (RIL) mcreased its draw

Venezuelan volumes with Russian
oil, industry executives said. The
refiner has typically gained from
heavily discounted Venezuelan
heavy, acidic oil grades in the past

Rn,isseeldngtosubmmtdhllk@: points. The share of US oil has more.

refinery configuration issues and
Washington’s sanctions, which
effectively put a cap on Russia’s
share of India’s crude market at less
than 40 per cent. Russia supplied
1.78 million bpd in 2024, compared
t0 1.79 million bpd in 2023.

RIL’s share of Russian crude
fell to 22 per cent last
year at 401,000 bpd
from 24 per cent in 2023
after discounts on the oil
reduced by more than
half to $3-$4 per barrel,
and Venezuela resumed
supplies toRIL.

RIL processed 1.26
million bpd of crude oil
in FY24, according to oil
ministry data.

IndianOil was the
second-biggest buyer of
Russian oil last year,
accounting for 19 per
cent, a steep fall from 26
per cent in 2023 after it failed to
renew term contracts with Russian
state-run oil companies.

Iraq and Saudi Arabia were the
second- and third-biggest suppliers
of oil toIndia at 20 per cent and 13.5
per cent shares, respectively, in
2024. Iraq’s share of India’s oil mar-

a

20
THE Ol

than halved to 4 per cent last year
from 2021, but Trump's return will
put pressure on state-run refiners to
increase US oil purchases, execu-
tives said.




) "i.-? l-._-},‘lgpi .-xv £ 2N ’-i,v:'v‘-‘/ _:;'.-‘ d "‘,'. 1' o v’ "; : 4“ 2 2
ma'@")mg'vmym'efm% o R




C

offee exports surpass

$1-bn markin Apr-Nov

RAVI DUTTA MISHRA
New Delhi, December 31

TRADITIONALLY A TEA
exporter, India is making sig-
nificant inroads into the global
coffee export market with total
exports during the current
financial year up to November
crossing the $1-billion mark
for the first time, according to
data from Centre for Monitor-
ing Indian Economy (CMIE).
The sharp growth is partly
attributed toasurge in Robusta
coffee prices,which account for
over40% of global production,
and partly due to stocking
ahead of the European Union’s
(EU) new deforestation regula-
tion that could raise the cost of
coffee as well as several other
agricultural exports to the EU.
India’s coffee exportsroseto
a record high of $1,146.9 mil-
lion between April and Novem-
ber in FY24, compared to
$803.8 million during the same
period last year, registering a

29% rise. This figure is nearly -

double the exports during the
same period in FY21, which
stood at $460 million.

Global Robusta prices have
soared to multi-decade highs
due to supply issues in major
coffee-producing countries
like Vietnam and Brazil.

According to Reuters, the
price of Robusta beans peaked
at $4,667 permetric tonon the

ANEW HIGH

Exports ($million, April - Nov)
2020-21
2021-22
2022-23
2023-24
2024-25

Source: Commerce Ministry/ CMIE

London-based ICE Futures
Europe market in June,marking
a 63% increase this year alone.
Notably, India’s exports of tea
saw little change despite expec-
tations of gaining new markets
following the economiccrisisin
Sri Lanka, one of the largest tea
exportersin theworld.

A government official said
that Indian coffee managed to
capture the “premium seg-
ment” of the export market
unlike in the case of tea.

Areport by the United States
Department of Agriculture
(USDA) earlier this month high-
lighted that drought and high
temperatures in Brazil during
the fruit development and fill-
Robusta yields to fall below ini-
tial projections.With nearly flat
output, Brazil’s coffee bean
exports are forecast to drop by
2.6 million bagsto40.5 million,

primarily due to last year’s
inventory drawdown, which
reduced total supplies.

Notably, Brazil is the world's
largest coffee producer, con-
tributing about 40% of global
production.

Meanwhile, Vietnam, the
second-largest coffee producer,
hasalso reported lower produc-
tion forecasts. Although Viet-
nam’s coffee production is
expected to recover by 2.6 mil-
lion bags to 30.1 million, it will
still remain below the record
crop of 2021/22,according to
the USDA.

Coffee Board data showed
that Chikkamagaluru, Kodagu
and Hassan in Karnataka with
2,48,020 MTs during 2022-23
isthelargest producerof Arabica
and Robusta coffee. Kerala
comes a distinct second at
72,425 MTs followed by Tamil
Naduat 18,700 MTs.
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