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2021, according to the World
Gold Council which is yet to
release its report for the
third quarter.
Imports hit the lowest in
two decades in December as
the demand plunged due to
prices. Gold prices in-
creased by 1,815 per 10
grams or three per cent dur-
mg December—end to

GREY TRADE. shipments
hit the lowest in two decades
as smuggling also played
spoilsport LR

¥54,935 per 10 gramsagainst

?53120 registered on
December 1, according to

the Indian Bulhon and Jew-
ellers Association.

Prices have further rallied

to 56,110 so far this month
in line with the global mar-
kets. In the US, gold rose to
eight-month  high  of
$1,881.41 an ounce on weak
dollar on Th X
Moreover, lack of any wed-

$53,100 fixed in October.
The pn d in any form

edaﬁ?(lmswas raised
to $56,200akgfrom $53,100.

REFINERS’ WOES
The trend is in tune with gold
co to a stand-
sﬁﬂm;;fg'eﬁn?rl:gave been un-
able to sell bullion despite a
busy wedding season ahead.
Refiners say due to wide- .
spread smugghngandahefty
import duty of 18 per cent on
gold, refiners are unable to.
record any bullion sales o"m“
the past six weeks.

The World Gold Council
has estimated gold smug-
gling to increase by 33 per
cent to 160 tonnes in 2022
com to the pre-pan-
demic period. Gold
capacity of the 33 refiners in

the country is 1,800 tonnes.
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‘GM mustard won’t
solve India’s edible
oilimport problem’

The Centre needs to spend
much more on agriculture
research and development
than on farm subsidies to
ensure sustainability and
productivity of the food
systems in the country,
agriculture economist and
Infosys Chalr Professor for
Agriculture at the Indian
Council for Research on
International Economic
Relations (ICRIER)
ASHOK GULAT!I tells
Sanjeeb Mukherjeein
n interview ahead of the'
Budget. Edited excerpts:

A big challenge India faced last year
was food inflation. We had high
inflation in cereals and also in
edible oils. Do you think inflation
will remain a concernin FY24 as
well, particularly in cereals?

The RBIsaid a few weeks back that,
hopefully, the worst of inflation is
behind us. It was not just some
demand-supplyissueordisruption
duetoclimate change. It wasthe high
energy costs and lack of supplies from
Russiaand Ukraine that pushed up
food prices, Now, that type of unknown
inthe system wedon’t know. But, tothe
extent, at present, itisnotasbad as it
was before, It has not come totally
under control. Theenergy prices are
gradually comingdownand unless
there is a major flashpoint withinthe
Russia-Ukraine warorany other
geopolitical crisis or the heatwave
again hits us very badly in March last
year, we could lose something. So,
inanutshell, | feel given the business
as usual, under normal circumstances,
we should have inflation reasonably

Je e

G{‘. UNDER NORMAL
CIRCUMSTANCES, WE
SHOULD HAVE INFLATION
REASONABLY UNDER

CONTROL. ITIS STILL
NOT THE BEST BUT
BETTER THAN EARLIER"

approval’ to GM mustard (DMH-11),
It has said FMH-11is the answer to
India’s problem of rising edible oil
imports. Do you think the time has

‘come to move decisively on a new

technology path for agriculture?
Asfaras GM mustard is concerned, as
long as Genetic Engineering Appraisal
Committee (GEAC) has given some
clearance, I'minsupport ofthat. But it
fsapolitical call finally because some
people are opposing it which is
perfectly fine as in democratic
countries you have these checks and
balances. I'm insupport of new tech

undercontrol. Itisstill and GM mustard should go
not the best but better ahead. Will itsolve India’s
than earlier. problem of edible oil
imports? Noway. This is
Does this also call fora because we are importing
rethink on the numerous 55-60 percent ofourannual
curbs and bans that India ASHOK GULAT! edible consumption and
had imposed to control infosys Chair Professor mustard oil can never be
inflation in the past few for Agriculture, I(RIER  Competitive with palm oil.
months? Palmoil gives four tonnes of

I would never recommend anything
like stock limits orexport controls but
some filtration can be done, We should
move gradually, ina calibrated
manner, towards openingup. The
good thingisthebigincreasein
fertiliser costs has not been
transmitted tothe farmers. Thatwas
absorbed by the government. Inthat
way, the government can say to
farmers — we are not hurting youon
fertiliser prices but you also make
some sacrifices by not getting the
best possible benefitofthe
international price.

oil per hectare while mustard gives
about 400 kg. It willgoupduetothese
technological innovations but it can
never match palmoil. Palmoil is by far
the cheapest edible oil available,

Coming to the forthcoming
Budget, what according to you
should be the big concerns for

the government?

In agriculture and food space, there
are three big items = food and
fertiliser subsidies; and PM-Kisan
disbursals. The Centre should
rationalise themall. We are spending
much less on agriculture investment
than on subsidies. Look at the Budget
allocation for the Indian Council of
Agriculture Research. It isaround
8,000 crore peryear, And we are
spending lakhs of crores annually on
subsidies. This does not gel well with
the sustainability and productivity of
the food systems, which will come
through investments in agriculture
R&D which have a very high rate of
return, irrigation and now
investment in environmental
protection within agriculture and not
just adaptation. We need to find
resources to do these,















