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With demand revival in the
international markets, two-
wheeler exports from India
are witnessing an uptick in
the second half of the cur-
rent fiscal year.

The exports have risen by
a fifth in the July-November
period, aided by a low base
and a recovery in demand
across markets.

According to the Society
of Indian Automobile Manu-
facturers (SIAM), two-
wheeler exports rose to
17,63,496 units between July
and November, compared to
14,64,081 units sold in the
same period a year ago.

“With innovative designs,
market-specific  products,
good distribution networks
and robust after-sales ser-
vice, Indian OEMs have been
enhancing their presence
across geographies like West
Asia and Europe as well. Des-
pite their efforts, weak de-
mand trends across various

geographies curtailed export
volumes over the past two
fiscals; a shortage in forex
and inflationary concerns
impacted demand materi-
ally.

“Aided by a low base and a
recovery in demand across
markets (barring Africa), the
export volumes have repor-
ted a recovery over the past
few months,” said Rohan
Kanwar Gupta, Vice Presid-
ent & Sector Head - Corpor-
ate Ratings, ICRA Ltd to
businessline.

Indian original equipment
manufacturers (OEM) have
increased their focus on ex-
pansion into new interna-
tional markets and are shift-
ing their dependence from
existing geographies. includ-
ing Columbia, Nigeria, Phil-
ippines, Mexico, Sri Lanka,
Bangladesh, Egypt and
Nepal.

STEADY REVIVAL

“Steady revival in the over-
seas markets continues and
the number of countries that
remain in stress conditions
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o-wheelers jumps
207 1n H2 as demand rebounds

STEADY REVIVAL. Shipments rise to 17,63,496 units in July-November against 14,64,087 units in year-ago period

GATHERING PACE. The two-wheeler segment volume is
expected to grow by 10-12 per cent over FY24

is also slowly reducing. The
Latam region is leading in
world growth with 20 per
cent year-on-year growth.
Asia is now almost at par
with the previous year, but
Africa continues to decline
across nearly all major mar-
kets, though the decline
rates have reduced to about
minus 9 per cent.”

“In Nigeria, our bench-
mark motorcycle sales, as
you know, used to be at
around 50,000 per month. It
dropped to 5,000 in April, but
retail recovered to about
25,000 in September. The re-

covery over there is expected
to be steady, in small steps,”
said Rakesh Sharma, Execut-
ive Director of Bajaj Auto
Limited during an earnings
call.

GOOD TRACTION
According to Prabhudas Lil-
ladher, the automotive in-
dustry is expected to grow at
a moderate pace due to pent-
up demand and a high base
effect. Amongst segments,
the two-wheeler segment
volume is expected to grow
by 10 to 12 per cent over
FY24.

“We are seeing good trac-
tion coming from markets
like Colombia. Colombia, 1
must say, delivered their first
quarter of a bottom-line
turnaround. They are cash
and EBITDA positive for the
first time. And of course,
then we see traction coming
from Mexico and from some
of the other countries as
well. There are countries
that need to fire more, and
that is because of their geo-
political, economic situ-
ation, which are Bangladesh,
Turkey, and Nigeria. But as it
gets sorted out in terms of
their economic scenario,
that should also aid the
growth of our global busi-
ness.”

“I think our focus there -
disproportionate focus on
growing the top 10 countries
while nurturing the rest of
the countries and making se-
lective entries into some of
the markets, is starting to
play out well,” said Niranjan
Gupta, Chief Executive Of-
ficer of Hero MotoCorp Lim-
ited, during the earnings call.
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Trade deficit at record
high on gold imports

Hits $38 bn in Nov; exports contract 4.8% to 25-month low

SHREYA NANDI
New Delhi, 16 December

ndia’s trade deficit reached a record high
of $37.8 billion in November, amid a surge
in merchandise imports, mainly driven by
a 4.3-time jump in inbound shipments of
gold, data released by the commerce department
showed. Imports increased by 27 per cent to a
record of almost $70 billion during the month.

On the other hand, exports contracted 4.8
per cent to a 25-month low of $32.1 billion in
November. The contraction came in a month
after witnessing robust 17 per cent year-on-
year (Y-0-Y) growth in October, which, accord-
ing to government officials, was due to inven-
tory-building by the West ahead of the
Christmas season.

Commerce secretary Sunil Barthwal said that
in November, decline in petroleum prices had
largely affected exports, although on the bright®r
side, non-petroleum products grew nearly 8 per
cent, an indication that demand is intact.

“This Christmas demand for exports is grow-
ing, which means that demand for (non-petro-
leum) Indian products is consistently rising,”
Barthwal told reporters in a briefing on Monday.

During November, petroleum exports con-
tracted 49.6 per cent at $3.7 billion. That apart,
gems and jewellery is another crucial export item
that saw a massive declinie of 26 per cent to $2.06
billion. Key products that witnessed export
growth include engineering goods (13.7 per cent),
drugs and pharmaceuticals (L1 per cent), elec-
tronic goods (54.7 per cent), and readymade gar-
ments (9.8 per cent).

According to the data, India imported gold
worth $14.9 billion, comprising a fifth of mer-
chandise imports in November. Commerce
department officials said that a surge in import
of the precious metal has been influenced by
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nearly a 30 per cent increase in price.

“Gold has been reflected as one of the best
performing assets in 2024, till November. Higher
import is also due to the investor eonfidence in
gold as a safe asset,” additional segretary L Satya
Srinivas told reporters.

Turn to Page 6 »
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raise export concerns

MANU KAUSHIK
New Delhi, December 16

THE RECENT DRUG recalls by US
arms of Indian drugmakers have
turned the spotlight back on qual-
ity issues faced by the domestic
pharma companies in the lucrative
export market.

Currently, Aurobindo Pharma,
Glenmark and Zydus are in the

responsibly.It’s not always that there
are problems with manufacturing
process, there could beissueswith the
raw material providers orwith certain
batches of a product;” said Viranchi
Shah, national president, Indian Drug
Manufacturers’Association (IDMA),

The latest recalls are classified as
Class ITwhich,as perthe US Food and
Drug Administration, indicates a
product may cause tem porary or

process of recalling reversible healthissues,
theirproductsintheUs  Industry experts say ; hore isalow chance
market due to manu- drug recalls are of serious health conse-
facturing issues, While an accepted quences.In 2024, there
zhe cgm(:jems ;;ou nd  practice globally L'IAVE been 310 t;as;z of
urobindo arma rug recallsin the US.

and Glenmark Pharma and there could be Nevertheless,

pertain to the “devia- man-y i Indian pharma compa-
tion from the current behind them nies have been at the
good manufacturing e R cross hairs of Indian

practices (cGMP)’, in
the case of Zydus, wrong labelling is
the reason for recall. Experts said the
recent instances of recall could
impact the Indian pharma industry
whichisalreadyfacing the heat glob-
ally due to a spate of quality issues
over the past twoyears,
Thoughindustryexpertssaid that
recalls are an accepted practice glob-
ally, there could be many reasons
behind them.“Recalls shouldn’t be
taken negatively. It shows that the
companies are handling the issues

ppa—

s and foreign drug
authorities. In June this year, the
USFDA's division found violations in
11% of thefacilities inspected in the
country. Last year, inspections by the
Drugs Controller General of India
(DGCI) revealed that 18 pharma
companieswere involved in the man-
ufacturing of spurious medicines.
Facing quality concerns, in Novem-
ber, the Indian Pharmaceutical
Alliance(IPA) hassentabunch of pro-
posalsto DGClasking it tostreamline
the drug investigation process.
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SMOOTH FLOW

INDIA'S EXPORTS OF petroleum
products increased by almost 3% to
42 million tonre during April-
" November from 40.9 million tonne
in the'corresponding period of last
fiscal, according to data from the
Petroleum Planning and Analysis
Cell.In Noveerr,hmvever,the ship-
ments were down 7% year-on-year
to 5.3 million tonne, driven by a sig-
nificantfall in the supplies to Europe.
In value terms, the country
exported $31.2 billion worth of
petroleum productsin April-Novem-
ber,down 1.3% from $31.6billionin
the year-ago period. Imports of
refined oil products increased 6.3%
to 33.9 million tonne, up from 31.9
million tonne in April-November
2023.The import bill for refined oil
products also increased by 6.6% to
$16.1 billion compared to the corre-
sponding period of last year.
Europe is increasingly turning
out to be the brightest market for
Indian oil product exporters that
have capitalised on the shortages of
diesel and other fuels due to geopo-

M In value terms, India
exported $31.2 billion worth
of petroleum products in
April-November, down 1.3%
from the year-ago period

M India primarily supplies
petroleum products to
countries in Europe and Asia

M India's petroleum product
exports rose after Europe
put restrictions on Russian
crude imports in view of its
war with Ukraine

AL

FY24

FY25
November
Source: PPAC

litical tensions and are shipping
plentiful cargoes, a trend that is set
to spill over to next year, according
to S&P Global Commodity Insights.

“Refineries in India have
ramped up exports to Europe and
the Mediterranean since Europe
and the UK banned Russian diesel
in 2023. Indian exporters have
weathered the Red Sea challenges
earlierthisyear,diverting cargoesto
Europe via the Cape of Good Hope

on larger clip sizes,” said Benjamin
Tang, the head of liquid bulk at S&P
Global Commodities at Sea.
According to S&P Global Com-
modities at Sea data, India’s gasoil
exports to Europe touched 215,000
barrels perdayin October,afterreach-
ingahigh of 282,000 barrels per day
in September. Last month, only
104,000 barrels per day was loaded
out of Indian ports for Europe.
According to Xavier Tanig, mar-

ket analyst at Vortexa, exports to
Europe declined last month as the
diesel arbitrage between the East
and the West narrowed.

The country’s exports of crude
oil products, which recovered in
September, have once again started
to follow a declining trend. Even
thoughanalysts fearasupplyglutin
the oil market 2025 onwards, rising
geopolitical tensions and weak
demand outlook from the world’s

Exports of petroleum
products (in MT)
Apr-Nov

FY24
Apr-Nov

pe

rts up 3% in Apr-Nov

top consumers pose threats to the
country’s exports going forward.

Union minister for petroleum
and natural gas Hardeep Singh Puri
has said on multiple occasions that
there is no shortage of oil in the
market but if there are geopolitical
tensions, it may lead to an increase
in the cost of freight for shippers.

Meanwhile, the domestic con-
sumption of petroleum productsin
April-Novemberincreasedto157.5
million tonne from 152.4 million
tonne in the same period in FY24,
according to the Petroleum Plan-
ning and Analysis Cell.

India primarily supplies petro-
leum products to countriesin Europe
and Asia. The EU implemented in
December 2022 a price capand an
embargoon Russian crudeimportsin
abid to curb Russia’s revenues forits
war with Ukraine. However, this
excluded refined petroleum products
derived from Russian crude. The
spike in Indian exports to Europe
coincides with Russia becoming the
biggest supplier of crude to India,
shipping an average 1.7 million bar-
rels perdayin the January-September
period,according to S&P.
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i_CAS for halal mandatory for specified
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The Centre has said the India
Conformity ~ Assessment

Scheme (i-CAS) for halal is
mandatory with respect 10
the export of specified meat
products destined to spe-
cified countries.

Replying to a question on
halal certification in the Lok
Sabha on Tuesday, Union
Commerce Minister Piyush

said the major meat
and meat products import-
ing countries, such as Malay-
sia, Indonesia, Egypt, Iran
and the Gulf Cooperation
Council (GCC) countries,
have their own regulations,
standards and system for
certification of imports of
halal products. Exports of

| S
Piyush Goy:ﬁ, Union
Commerce Minister

meat products from India
and other countries are re-
quired to be compliant with
the country’s specific re-
quirements for halal.

As per the i-CAS for halal
formulated for export of spe-
cified meat products, halal
certificate is a certificate of
conformity that confirms
that the product, process or

service meets the standards/
regulations and the require-
ments as per Islamic Shariah
law, he said in the reply.

The i-CAS for halal has
been developed in line with
global requirements andbest
practices to facilitate meat

rts to countries requir-
ing halal certification and
also for streamlining the cer-
tification process.

DIP IN ORGANIC CARBON
Meanwhile, the Centre has
said that injudicious or ex-
cessive use of chemical fertil-
izers and stubble burning are
some of the reasons for the
decrease in organic carbon in
the soil.

In a written reply in the
Lok Sabha on Tuesday,
Union Minister of State for
Agriculture and Farmers’

meat exports to certain countries: Goyal

Welfare Ramnath Thakur
said the major reasons for
the decrease in organic car-
bon in soil are defective prac-
tices, such as injudicious or
excessive use of chemical
fertilizers, frequent tillage/
ploughing, stubble burning,
overgrazing and erosion.

To a separate question on
saffron production in Kash-
mir, Thakur said the produc-
tion in Jammu and Kashmir
had decreased from 8 tonnes
in 2010-11 to 2.7 tonnes in
2023-24 (third Advance Es-
timates). :

To a question on rubber
production, Union Minister -
of State for Commerce Jitin
Prasada said the production
of natural rubber had in-
creased from 7.15 lakh
tonnes (It) in 2020-21to 8.57
ltin 2023-24. i
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Defence PSUs target

X2,100 cr export in FY25

n-upsany.

New Delhi

With India pressing ahead
with reducing import de-
pendence for strategic
autonomy, nine of the total
16 defence PSUs (DPSUs)
have together projected mil-
itary product exports to the
tune of 2,100 crore in FY25,
with Hindustan Aeronautics
Ltd (HAL) pitching the
highest at ¥590 crore.

EXPORT SURGE

The defence exports in FY24
stood at ¥21,083 crore, up
from ¥15,918.16 crore in
FY23.

Of that, the value of ex-
ports by the private sector
was around ¥15,000 crore
and that from the DPSUs was
%6,000 crore, as per the
Standing Committee on De-
fence report tabled in Parlia-
ment on Tu .

India exports defence
products to about 100 coun-
tries. The committee report
was on demands for grants
(2024-25) for the general de-
fence budget, and other or-
ganisations — such as the
Border Roads Organisation
and défence PSUs.

The committee stated that
the old State-owned com-
panies like HAL’s projected
export target in 2024-25 is
‘¥590 crore. While its
turnover was ¥28,162 crore
in 2023-24 and Profit after
Tax (PAT) was ¥7,595 crore.

Bharat Dynamics Ltd has
pitched export at 500 crore.
Its turnover was 2,369
crore in 2023-24 and PAT
was 613 crore.

BEML Ltd has projected
the export at ¥440 crore.
However, its turnover was
4,054 crore and PAT was
%283 crore, in the last fiscal

year.
Likewise, Bharat Elec-
tronics Ltd’s export target in
this FY is ¥120 crore while its
turnover of ¥25,378 crore in
FY24 and PAT was ¥4,020
crore.
“Of the three shipbuilding
PSUs — Garden Reach Ship-

India exports defence
products to about
100 countries reuters

builders and

(GRSE) Ltd, Goa Shlpynrd
Ltd (GSL) and Hindustan
Shipyard Ltd (HSL) — short-
listed by the Standing Com-
mittee on Defence for review
of demands of grants, GLS
has  projected  export
turnover in FY25 at 85
crore. Its turnover was
¥1,635.71 crore in the last
fiscal and PAT was ¥271.32
crore.

The GRSE stood second
with exports in the current
fiscal around T80
crore. Its production value
was ¥3,588 croremmand
PAT was 357 crore. ;

The HSL said the report,

“is not eligible for bidding in
view of negative net worth”.
However, the Visakhapat-

am-based shipbuilders is
exploring Vietnam People’s
Navy submarine refit apart
from the repairs it did of Bel-
gium Dredger “TSHD Bonry
River” in March, thisyear. -

FDI GROWTH
The parliamentary panel re-
port also stated that the For-
eign Direct Investment has
increased nearly three times
in the last decade, from
¥1,388.21 crore in 2014 to
¥5,516.16 crore in 2024,
Though the Committee

~ report does not give a year-

wise break-up of the FDI, the

of Defence (MoD),
in arep% to members’ query,
clarified there is no FDI in
the about six listed defence
PSUs like HAL, BEL, and

MDL but F1Is have picked up
equity in them.
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steel coil imports could
hurt small rolling mills

ROUGH EDGES, Restricting imports of HR and

CR coils would only add to the challenges faced by
the broader steel ecosystem istockcom

——
Our Bureau
New Delhi

India’s large steel producers’ demand for impos-
ition of safeguard duties on the import of hot
rolled (HR) and cold rolled (CR) coil, being ex-
amined by the government, could impact over
10,000 small rolling mills that depend on afford-
able imports to stay competitive, according to
an analysis by research body Global Trade and
Research Initiative. “Such a move (imposition
of safeguard duties) could shift the rolling busi-
ness from small rolling mills to large steel firms,
offering little benefit to India’s overall steel pro-
duction,” the report said.

The Steel Ministry recently made a request to
the Commerce department to examine the pos-
sible imposition of safeguard duties on HR and
CR steel, Commerce Secretary, Sunil Barthwal,
said earlier in the week. A decision on the matter
cah only be taken after an investigation of the
métter by the Directorate General of Trade
Remedies (DGTR), he said.

DOWNSTREAM INDUSTRY NEEDS

«The DGTR will look at the whole value chain-
We are looking at not only HR coil or CR coil
that may be coming to India. We are also looking
at the requirement of the downstream industry,
whiether there is production imbalance or
whether the injury is because of excess capa-
city,” Barthwal said.

Safeguard measures restrict imports of a
product temporarily through measures such as
higher duties, if a domestic industry is seriously
injured or threatened with serious injury due to
a surge in imports.

- Apart from being harsh on the small players,
the issue has broader economic implications,
the report said. “HR and CR coils are critical in-
puts for downstream industries, including auto-
mobile and appliance manufacturing, which de-
pend on low-cost materials to maintain global
competitiveness. Higher coil prices, driven by
safeguard duties, could weaken these industries,
reducing exports and harming the overall eco-
nomy,” it said.
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Gem and jewellery exports
declined 13 per cent in
November to $1.99 billion
against $2.28 billion re-
gistered in the same period a
year ago due to weak demand
amid economic uncertainty.
In rupee terms, it drop
12 per cent to ¥16,763 crore
(X19,005 crore), according
the Gems and Jewellery Ex-
- port Promotion Council
data. Cut and polished dia-
mond exports declined by 40
per cent to $666 million
($1.12 billion) due to muted
demand. Polished Iab grown
diamond shipments were

71 “ a ‘A

down 42 per cent at $63 mil-
lion (8109 million) due to
low consumption. However,
this product category is still
defining its own space and
audience, and will ultimately
see a rise in demand in the
long run.

Gold jewellery exports in-
creased 41 per cent to $1.13
billion (8806 million) as the
yellow metal’s prices dipped,
making it the most desirable
asset class to behold in times
of global economic uncer-
tainty. Coloured gemstones’
export declined 12 per cent
to $285 million ($323 mil-
lion) last month.

IMPORTS JUMP
Overall imports of gems and

Gold jewellery exports
increased 41% to $1.13 billion
(8806 million) as gold prices
dipped reuters

jewellery increased 35 per
cent last month to $1.36 bil-
lion (¥11,512 crore) against
$1.01 billion (¥8,418 crore)
for the same period last year.

Jewellers were stockingup in
anticipation of a busy wed-
ding season in India.
Similarly, the overall gross
imports of cut and polished
diamonds decreased 80 per
cent to $54 million (3456
crore) against $265 million
(¥2,210 crope) logged in
same period last year,
Import of rough diamonds
was down 21 per cent to
$6.96 billion (358,223 crore)
against  $8.81  billion
(72,684 crore). With global
economic uncertainty loom-
ing, consumers have been
taking a cautious step in
terms of investing in dia-
monds, which is a non-yield-
ing asset. However, with the

ongoing wedding and holi-

m, jewellery exports down 13% in Nov on weak demand

day season, there may be a
rebound in demand.

Colin Shah, M ing Dir-
ector, Kama Jewelry, said the
prolonged geopolitical ten-
sion continues to rerain a
matter of concern for the do-
mestic gems and jewelle
industry, which has led to a
slowdown in exports after an
uptick in the previous
month.

“Any critical develop-
ments on the geopolitical
front may continue to dis-
rupt trade activities in the
times ahead. However, with
the holiday season around
the corner, we expect de-
mand to stay upbeat driven
by heightened buying senti-
ment,” he added.
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The overall export of oil-
meals decreased to 27.51
Iakh tonnes (It) during April-
November of 2024-25
against 29.64 It in the corres-
ponding period of 2023-24,
registering a 7.15 per cent
decline

| “BV Mehta, Executive Dir-
ector of the Solvent Extract-
ors’ Association of India
(SEA), attributed this de-
¢line to a reduction in the ex-

port of rapeseed and castor-
eed meals. i
pril-November  2024-25,

India exported 13.21 It of
iA"Apeseed meal (16.07 It in

pril-November 2023-24),
and 1.97 It of castorseed
meal (2.54 It). Total oilmeals
éxports during November
2024 stood at 3.63 1t (3.97 1t
il:n November 2023), register-

ing a decline of 8.63 per cent.

Mehta said the export of
soyabean meal increased to
12.06 It during the first eight
months of the financial year
2024-25 against 9.37 It in the
corresponding period of
2023-24 due to higher im-
ports by the UAE, Iran and
France. However, Indian
soyabean meal is facing
severe competition in recent
months due to the ihcreased
supply of soyabean meal in
world market, he said. He ad-
ded that export is likely to
slow down in the coming
months. Bangladesh, which
is the major market for rape-
seed meal, is faced with un-
certainties and the volume of
exports has come down inre-
cent months.

SEA is making efforts to
persuade the Centre to lift
the ban on the export of de-
oiled rice bran. Mehta hoped
that the government will

gt =g g i
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A reduction in the export of
rapeseed and castorseed

meals dragged the overall
shipments down

take some positive steps to
allow the export of de-oiled
ricebran.

MAJOR IMPORTERS

During  April-November
2024-25, South Korea impor-
ted 5.05 It of oilmeals (5.55
It) from India, which in-
cludes 3.5 It of rapeseed
meal, 1.15 It of castorseed

' Rape, castor meals peg back oilmeals exports in Nov

meal, and 39,036 tonnes of
soyabean meal.

India exported 1.78 It of
oilmeals (3.35 It) to Vietnam
during the first eight months
of 2024-25. This included
1.49 It of rapeseed meal,
15,571 tonnes of soyabean
meal, 10,970 tonnes de-oiled
ricebran extraction, and
2,871 tonnes of groundnut
meal. Thailand imported
3.02 It of oilmeals (4.62 It)
from India during the same
period . This included 2.92 It
of rapeseed meal, 7427
tonnes of soyabean meal,
and 2,511 tonnes of ground-
nut meal.

India exported 4.7 It of oil-
meals (5.951t) to Bangladesh
in April-November 2024-25.
This included 4.13 It of rape-
seed meal and 57,554 tonnes
of soyabean meal. Iran im-
ported 1.54 It of soyabean
meal during the first eight
months of 2024-25.
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India’s cotton imports wit-
nessed a three-fold jump in
the first two months of the
2024-25 season, which star-
ted in October. Imports of
the fibre crop till November-
end stood at 9 lakh bales (170
kg each), as per the Cotton
Association of India’s latest
data. In the same period last
year, imports stood at 3 lakh
tonnes,

Taking advantage of the
low global prices during Au-
gust-September, Indian
millers had contracted for
cotton imports, which
landed during October-
November.

Atul Ganatra, Chairman,
CAI, said shipments of
around 4.5 lakh bales that
were contracted during
September got delayed and

came in October. Till
November end, about 9 lakh
bales are estimated to have
arrived at Indian ports.

CAI estimated cotton im-
ports during 2024-25 at 25
lakh bales, up from 15.2 lakh
bales in the 2023-24 season.

The increase in imports is
largely attributed to lower
global prices and a decline in
the domestic crop size on ac-
count of a drop in acreage,
besides adverse weather in-
fluencing the output and
quality in various States.

LOW PRODUCTION
Cotton production during
2024-25 is projected lower
by 7 per cent at 302.25 lakh
bales over 325.29 lakh bales
the previous year.

Cotton prices have been
on a bearish trend in the do-
mestic market despite a
lower crop on muted de-
mand from mills and also

tracking the global price
trend.

With prices ruling below
the minimum support price
levels, the state-run Cotton
Corporation of India has
been the biggest buyer of the
fibre crop with purchases ex-
ceeding 31 lakh bales till
mid-December. CAI main-
tained the pressing estimate
for the 2024-25 season at
302.25 lakh bales.

Total supply till Novem-
ber-end was estimated at
108.41 lakh bales consisting
of opening stocks of 30.19
lakh bales, imports of 9 lakh
bales and pressing figures of
69.22 lakh bales. Consump-
tion till November-end is es-
timated at 54 lakh bales, mar-
ginally higher than the same
period last year’s 53 lakh
bales. Consumption for
2024-25 is seen at 313 lakh
bales. Exports till November
end this year stood at 4 lakh

Cotton imports up three-fold till Nov-end

bales, up by a fourth over3
lakh bales last season. How-
ever, exports for the 2024-25
season are estimated .at
lower at 18 lakh bales, down
10.36 lakh bales or 36 per
cent over 28.36 lakh bales
last season.

Stocks till the end of
November were estimated at
50.41 lakh bales. This in-
cludes 28.41 lakh bales with
textile mills and 22 lakh bales
with the Cotton Corporation
of India, the Maharashtra
federation and others, in-
cluding MNCs, traders and
ginners.

CAI has retained its total
supply for the 2024-25 sea-
son till end-September 2025
at 357.44 lakh bales, consist-
ing of opening stocks of
30.19 lakh bales, pressing
number for the season at
302.25 lakh bales and im-
ports for the season estim-
ated at 25 lakh bales.
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Chinese auto part

imports witness flat
growth in H1FY25

LOCALISATION EFFORTS

B Exports by Indian auto
components makers during
H1FY25 stood at $11.1 bn,
a 7% y-o-y growth, while
imports were $11 bn, a

4% y-o-y growth

B Engine components are
the largest product-type
imported into India, with
a share of 32%, followed

by body and chassis,
with 17% share

W By 2022, ACMA achieved
6% localisation of imported
components worth

SHRADHA
SURI
MARWAH,
PRESIDENT,
ACHMA

There are certain

parts and compo-
nents which will take
time because what is
needed is scale and
huge investment

in technologies

%1.2 lakh cr

SWARAJ BAGGONKAR HI1FY25 stood at $11.1 billion, |

Mumbai, December 18 a7%jyear-on-yeargrowth,while
imports were $11 billion, a 4%

IMPORTS OF CHINESE auto  y-o-y growth. In FY20 exports

components, which used to be
quitehightillafewyearsago,are
now seeing their growth rate
plateauing. The share of Chinese
manufacturers in the domestic
autocomponent industry stood
at 28% in the first half of FY25,
data shared by the Automotive
Components Manufacturers
Association (ACMA) showed. In
FY24,theirsharewasat 29%.
While India is developing
capabilities through private
investmentsinareassuchaselec-
tric vehicle battery cells,where
China has an estimated 70%
share of the global EV battery
market, there are certain areas
whichrequirelargeinvestments,
said aseniorindustry executive,
Atthe H1FY25 industryper-
formance review held lastweek,
Shradha Suri Marwah, presi-
dent,ACMA, said,“Thereare cer-
tain parts and components
which will take time because
whatisneeded isscaleand huge
investmentin technologies.The
ball has started rolling nowand
by 2030 we may be seeing a
different pi «

were $14.5 billion, while
imports were $15.4 billion, as
perACMAdata.

“The growth rate of exports
ishigherthan the growth rate of
imports,which meansthegapis
only going to get wider. It was
the otherway round a couple of
years ago,”said Marwah.

Engine componentsare the
largest product-type imported
into India presently, with a
share of 329, followed by body
and chassis, with 179% share.
Drive transmission and steer-
ing is the largest product-type
exported from India, having a
share of 349%, followed by
engine components, with a
share of 19%.

Thesslide of China’s sharein
India’s automotive market
comes on the back of repeated
vociferous calls by the Indian
government for curbing
dependence on China and
developing local capabilities
instead.

ACMA and the Society of
Indian Automobile Manufac-
turers (SIAM) had set a goal to
localise 396 of auto component
imports within 2-3 years,
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Decision on sugar export depends
on actual surplus: Food Secretary

E i
Our Bureau
New Delhi

The Indian Sugar and Bio-
Energy Manufacturers Asso-
ciation (ISMA) has sought
approval for 20 lakh tonnes
(It) of sugar export.

The Union Food Secret-
ary, however, remained non-
committal, maintaining that
the government would take a
call based on the actual sur-
plus as the priority is to egp-
sure sufficient domestic
availability and to divert to-
wards ethanol.

Speaking on the sidelines
after addressing the annual
general meeting (AGM) of
ISMA on Thursday, Food
Secretary Sanjeev Chopra
said: “There is some surplus
and how that will be used,
whether it will be used for di-
version (to ethanol) or oth-
erwise, that call will be taken
in due course. As of now,
there is no decision on ex-
ports.” He declined to com-
ment on when a decision
would be taken.

Addressing the gathering
of private sugar millers,
Chopra said the sugar pro-
duction din' current seasom,
which started on October 1,
is estimated to be 320 It
whereas the domestic con-
sumption is seen as 285-290
1t and diversion towards eth-
anolat401t.

After factoring in the
carryover stock of 79 It from
the previous season, the
closing stock at the end of
September 2025 maybe 691t.

BUFFER STOCK TARGET
The government aims to
keep a buffer of 2.5 months’
consumption, or 60 I, to
cover the start of the crush-
ing season, assuming the
monthly use of 24 It. This
leaves a surplus of 9 It for ex-
port. However, all these cal-
culations are based on the
production estimate. ISMA
on Thursday said the gross
output (including diversion
towards ethanol) may be
between 325 It and 330 It
“ISMA will undertake an-
other round of survey

through satellite data and
also using the actual crush-
ing report in January to es-
timate sugar production,”
said Gautam Goel, Presid-
ent, ISMA. Goel said that the
closing balance will be about
80 It in current season, which
is much above the domestic
requirement of 56 It for the
first two and half month’s
consumption. He also said
the domestic consumption
will drop to 280-285 It this
season against about 2951tin
2023-24.

ETHANOL DIVERSION
Asked about any possibility
of further diversion towards
ethanol over and above 401t,
Goel ruled out any such plan
at this stage.

Addressing the gathering
virtually, Road Transport
Minister Nitin Gadkari as-
sured ISMA he would con-
sider its demand for export
and hike of minimum selling

‘price if it presents its case at

the committee of ministers,
headed by Cooperation Min-
ister Amit Shah.
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India to make a big
exportpitchinJan

Mega meet to stress 6 categories bound for 20 nations
i TARGETED APPROACH

New Delhi, 19 December

RN D M m 20 focus countries, | m 6 focus sectors, include
The commerce department includingthe US, | engineering goods and
is working on a mega : Australia, France, | electronics; chemicals and
meet in January to China, Russia, the | plastics; drugs and
devise a concrete .l &\ UK, Japan, South - | pharmaceuticals;

strategy to push
exports of six key
product cate-
gories, including
engineering goods
and electronics, to 20

“focus countries” including - » |NDIA, US NEED TO LOWER TARIFFS: GARCETTI s
the United States,
Australia, France, China, Indonesia, two senior gov- countries have been tapped
Russia, the United ernment officials aware of and the ambassadors have
Kingdom, Japan, South the matter said. been invited.

Korea, Singapore, and Indian missions in these Turn to Page 5

Korea, Singapore, | agriculture and allied
and Indonesia products; and textiles.

® 60% share these | m 67% share these 6
20 countries have | sectors have in global
in global imports | imports
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No sugar exports for now: Official

N Industry urges
govt toallow 2 MT
of shipments

SANDIP DAS
New Delhi, December 19

THE GOVERNMENT IS not in
favourofallowing sugarexports
atpresent despitea projectionof
surplus of around one million
tonneinthe 2024-25 sugarsea-
son (October-September), San-
jeev Chopra, secretary, the
department of food and public
distribution,said on Thursday.
“We will take a decision on
allowing sugar exports in due
course in the current season as
the first priority is to ensure
adequate supplies for domestic
consumption and then ensur-
ing supplies for ethanol pro-
duction,” he said on the side-
lines of a meeting of the Indian
Sugar and Bio-Energy Manu-
facturers Association (ISMA).
According to the food min-

DOMESTIC SUPPLY PRIORITY

Sugar production
(in million tonne)

2020-21- 31.1
2021-22 —
2022-23 -

2023-24 [N
2024-25 AN

*estimates

istry, the production in the
2024-25 sugar season is esti-
mated to be around 32 MT,
while domestic consumption
would be 27 MT. The govern-
ment has allotted 4 MT of

 sugarto be diverted forethanol

manufacturing. The opening
stock of sugar on October 1,
2024 was 7.9 MT.

India exported 6 MT of
sugar in the 2022-23 season
and since then the government
has not allocated any quota for

sugarexport, The food ministry
had earlier ruled out providing
any quota for sugar export in
the current season as they are
closelywatching the supply sit-
uation as crushing of sugar-
cane has commenced,

ISMA has urged the govern-
ment to allow around 2 MT of
sugar exports in the current
season so that mills don’t have
toincurthe carrying cost of sur-
plus sweetener due to expecta-
tion of a better harvest and

comfortable opening stocks,

On the sluggish lifting of
rice for grain-based distilleries
for ethanol manufacturing,
Chopra said that prices were
not viable, The food ministry
has allotted 3.2 MT of rice for
ethanol productionat ¥28/kg,
which the industry association
has said is not economically
viable,“We will discuss the via-
bility issues,” he said.

Accordingtoan official note,
the blending percentage has
touched 15.83% in July 2024
and cumulative blending per-
centage has crossed 13,6% in
the ethanol supply year 202.3-
24.Encouraged bythis progress,
the government has set a target
of reaching 20% blending by
theend 0f2025-26.

India is the world’s second
largest sugar producing coun-
try, after Brazil, The govern-
mentsees the ethanol blending
programme as a key to meeting
its green energy commitments
and improving the financial
health of sugar mills.
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expoizts set

to top X1.70 Lcr, rise 31%

RISHI RAJ
New Delhi, December 22

INDIA'S SMARTPHONE
EXPORTS are set to cross ¥1.70
lakh crore in the current finan-
cial year - whichwould bearise
0f 31% from ¥1.29lakhcrorein
FY24.Around 70% of the ship-
ments will be made up of
iPhones. Products of Samsung
and domestic contract manu-
facturer Padget Electronics
(Dixon) and a small amount of
merchandise exports will make
up the balance 30%.
According to industry
‘| sources, smartphone exports
reached ¥1.10 lakh crore in the
April-November period, which
is 45% higher than the export
figure of ¥76,221 crore for the
corresponding period in FY24.
In November, monthly exports
stood at 20,000 crore, the
highest. Apple’s iPhone vendor
Foxconn, based out of Tamil
Nadu,was the largest contribu-
tor to smartphone exports.
Thisless-than-four-year-old
iPhone factory is also India’s
largest in terms of employees
across all sectors, with a head-
| count of nearly 42,000, of

T

whom more than 72% are
women. The second-biggest
contributor in the iPhone
ecosystem is Tata Electronics,
followed by Pegatron which is
said tobein final talks foracqui-
sition by the Tata Group.

The smartphone produc-
tion-linked incentive (PLI)
scheme’s success has been sec-
ular across multiple policy
objectives.Industryassociation
ICEA recently provided a four-
year(2021-2024) assessment,

SHIPMENTS ZOOM UP WITH IPHONES

® Smartphone exports
reached
F1 10 Iakh

in April-November, up 45%

from the corresponding

period in FY24

® India ®ThePLI

exported scheme for

i
phone

lakh crore sector has

worth of yielded

smartphones | positive

inFY24 results

informing the government
that against a total PLI dis-
bursement of ¥5,800 crore
during this period, the smart-
phone industry contributed a
revenue of approximately
¥1.10 lakh crore on account of
incremental GSTand dutieson
components. It has created
more than 300,000 direct and
600,000 indirect jobs —major-
ity of them forwomen.

Continved on Page 11
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India’s natural gas
imports surge 21%
in April-November

ARUNIMA BHARADWA)J
New Delhi, December 22

INDIA'S NATURAL GAS imports
surged 219% to 24,798 mmscm
(million metric standard cubic
metre perday) during April-Novem-
ber 2024, compared to 20,486
mmscm in the same period lastyear,
driven by higher consumption from
citygasdistribution companiesand
the power sector, according to data
from the Petroleum Planning and
Analysis Cell (PPAC). The import bill
alsoincreased by nearly 15%to $10
billion during the period, up from
§8.7 billion in April-November
2023,

In November alone, imports rose
21.7%to 2,941 mmscm compared
to 2,416 mmscmin November2023.

India’s import dependency on
natural gas climbed to 50.9% dur-
ing April-November 2024, com-
pared to 46.5% in the same period
last year. For November, the depen-
dency reached 50%, up from
44.7% in November 2023.

Despite government efforts to
boost domestic crude oil and nat-
ural gas production and reduce
energy dependency, output has
remained stagnant, furtherincreas-
| ingreliancd on impertsp, [ 114

The government has expressed
its intention to offer more incen-
tives toattract global energy giants
~ foroiland gas exploration in Indian
territories. However, experts remain
cautiously optimistic, calling for
more flexible work programmes
and a waiver of goods and services
tax (GST) on capital equipment to

MORE DEPENDENCY

LNG imports
In mmscm
@ n $billion
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build investor confidence in the
hydrocarbon sector.

Natural gas consumption in
India increased 10.4% to 48,682
mmscm in April-November 2024,
compared to 44,091 mmscm in
the same period last year. Accogd-
ing to ICICI Securities, while con-
sumption has grown steadily over
the last six to seven quarters, it has
shownvolatility. ~

“Q1FY25 saw record consump-
tion of 206 mmscm per day, driven
by a spike in gas-fired power
demand, which has since moder-
ated to 193-196 mmscmd as power
demand tapered off,”it said.




